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Introduction:

 Russia is one of the important markets for India in the 
CIS region. India and Russia have shared strong and 

warm bilateral relations over the last many decades. The 
dissolution of the Soviet Union in 1991 was the primary 
reason for a slowdown in trade and relation’s between 
India and Russia. However, as the Russian economy has 
stabilized, relations with India too have accelerated.

India’s trade with Russia has increased from US$ 939.74 
million in 2007-08 to US$ 1078.23 million in 2008-09, 
registering a growth rate of 14.74%.  Accordingly, Russia 
accounts for a share of 0.59% in India’s total export trade of 
US$ 182.63 billion in 2008-09. This is not commensurate with 
the strong ties between the two friendly countries and does 
not reflect the true potential of India’s proven competence. 

In July 2008, a study was carried out by IBEF and to map 
the perception of Indian industry about Russia as a business 
destination. The results indicate that the Indian industry 
finds Russia’s growth rate and market size as very attractive. 
Recently the Russian national commercial exhibition was 
also held in India during November 2008 with signing of 
almost 60 bilateral agreements after a gap of almost 20 years 
to commemorate the ‘Year of Russia in India’. 

Russia’s Import Potential:
The former USSR, a great friend of India was always a 
major destination for Indian leather products. During the 
late 1980’s, nearly twenty percent of Indian leather and 
leather products export, at an annual export value of US$ 
250 million was finding its way to the USSR. After the 
USSR’s disintegration in 1991, the trade between India and 
erstwhile USSR region had a serious setback.

Though Russian economy suffered in the initial years after 
the disintegration of USSR, it has since recovered. This is 
also reflected in the rise of imports of leather and leather 
products by Russia during the period 2003- 2007. 

Russia’s import of leather and leather products increased 
from US$ 410.21 million in 2003 to US$ 2386.27 million in 
2007, growing at a CAGR of 76.64%

Russia accounts for a share of 1.87% in the global leather 
import trade of US$ 127.73 billion. Russia’s share in the 
global leather import trade has increased from 0.45% in 2003 
to close to 2% in 2007.

A Statement showing Russia’s import of leather & leather 
products during 2003-07 is tabulated below:

(Value in Million US$)

DETAILS 2003 2004 2005 2006 2007

Leather 17.50 20.31 23.12 28.51 43.44

Leather Footwear 117.45 126.22 175.15 674.81 1384.16

Footwear components 57.79 23.02 29.04 50.66 75.20

Leather Garments 34.06 31.56 19.49 31.98 58.00

Leather Goods 55.56 53.07 47.05 74.60 138.64

Saddlery & Harness 0.76 1.17 1.34 1.99 3.18

Non-Leather Footwear 127.09 158.14 367.96 446.14 683.65

Total Import 410.21 413.49 663.15 1308.69 2386.27

Source:  ITC Geneva

From the above table, it is seen that Import of leather 
footwear alone accounts for a share of 58.00% in Russia’s 
total leather import trade. In fact, Russia’s import of leather 
footwear has increased from US$ 117.45 million in 2003 to 
US$.1384.16 million in 2007, growing at a CAGR of 85.28%. 
This is followed by import of non-leather footwear with a 
share of 28.65%, Leather Goods & accessories with a share of 

5.81% and Leather Garments with a share of 2.44% Hence, 
the Russian market is a potential market with potential for 
exports of footwear, leather goods & accessories and leather 
garments.

Chart showing Russia’s Import of leather footwear, non-
leather footwear and leather goods during 2003 to 2007




